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Honoradle Shelburne Hy Glover, page #8

on tha 38% chargeabtle to the Latera) Road
Pund Agaount, Asswiing there will bes fumdas
available to the ccounty from the 3tate Lateral
Road Account memntizsnad in the Assuwantion Aet,
there will result & surplus of funds necessary
to pay the maturin: installments of interest
and prine on the 387 of the bond issue
above montlioned.

"In view of the sbove tead provisions of
Section 8, Bubsaction (h) of the Act, is it
mandatory that the funds allocated by the bHtmte
to ¥arion County be applied an the maturing inte
srest and prinslipal of the banded indebtedness
or may the county pay such maturing installmenta
of the bond issus from its ad valorem texes and
usoe the Btate fumds for the construetion op ime
provesant of additional County Lateral Roadst®

Rouse Bill #6, Aots of the First Called sSession, Fortye
seventh Legislature, comeonly referred to &s the “Hoad Bond
Assumption Aot", provides in Seation &, Bubseation (L) a&s fol-
lowss

"The monsys allocated to each county from the
iateral road sscount shall be used by sasd county
first for paying ths principal, intsrest, and sinie
ing fund requirezents msaturing during the Ciseal
Yeoar for which such money was sllocated to sudh
county on bonds, warrants, end othsy lezal cbliw
gations issued prior te Jamuary 2, 1939, the pre
ceods of which wure setuslly exponded $in soguiering
right of ways for Btate desigmatad hichways, it
being the intention of the lLegislaturs to designate
and set spart sufficiont money to pay off and dise
shmrge #6id outestanding obligations incurred for
right of way acquisition, The board ahell reguire
from each ocounty & sworn statament of ths outatande
ing right of way indebtedness ingurred on State dew
signated yo aud in the event & false statezent
is furnished the board ugleemy,armuw
ocounty fails or refumsos 1le & report, then such




Honorables shelburns H. Glovey, page #3

remaining in the Iateral Hoad Fund otang county

after the of said right of way cdligaticns
shall bHe used by the or paying the maturing
prinoipal, interest s fund requirensnts,

wers legully lssued sualh county or road districta
prior to Juamayy 2 the _ of whioh wers
tually expended !a the constx:ustion or improvament

Ty '
of e oblizations urred therefor pricr o Jane
uary £, 1086, (b) for the construction or improvemsnt

of county 1a roads, (6) for ths purposs of supples
want eiund» appmm-ugog ’b: the lm'.!l.taa states Jove
‘ for %orks Progress Administration highway cone

E

struction, Publis ¥%arks Adniniatretion Lighway coo-
gtyuction, and such other grants of Federal funds aa
nay bo made available to the counties of thig State
for sounty latoral :md amtmuxé:,“m {d) for the
P a8 of o Mting with the 3 Highwey Departe

and tho m Govermaent in the ceastrustion
of farmeto-masicet  Poada.”
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Honorable Shwldburne H, Glover, Page #4

After a careful readi:g of House Bill #6, and particu-
iarly Eection 6, Subsaction (h), we interpret tie law to mesan,
that moneys allocated to each county from the Lateral hioud
Avcount ahell bs used Ly sald county, first, for ayisg the
principal, interest and alnking fund requirswents asulturing
during the fizcal year for wiich such money was allosated to
guch oounty on bonds, warrants ord other legal oHblijazions:
fasued:prior to Jamuery £, 1839, the proceeds of which ware
a0t expended in aog rightasofwway for State desig-
natod s s} seocnd % rmmrw m&% Hoad
obligations, a be used by the sounty for paying the matupr-
ing prineipal, intersat and ainking fund requiremente due by
the county in that fisoal year on bonds, warrauts or other
evidenses of indebtedness issued prior zo January £, 1988, the

of whiich were sstunlily expended in ths construstion
or improvements of leteral ocounty roadsg thipd, aay funds re-
u!.n!.ng in the lateral Hcad Fund of sny county after the payment
of said principal, interest and g fund requiremants, due
or maturing in that fisoal on o warTants le
issusd prior to Jmng.a. 938, the procseds of whioh ware
aotually exponded in construstion or improvemsut of lateral
eounty roads, may be wed by the county under direction of the
Counissioners? Court "(b) for the cons tion or improvement
of sounty lateral rosada®,

The sinking fund which you mention in yeur letter can
only be used to pay interest and principal requirements of
the boaded indebtedness for which the tax levy was mads, ve
are of the opinion that 4f the Camuissicnerst Court elects to
pay the interest and principal of all bonds and warrants mstur-
ing during the current fiacal ¥y out of sald sinking fund,
ths money in the lLateral Road My sould be used fur tie cone
structicn and improvemant of sounty istersl roads, bscause all
prinoipal and interest payments would have besn met fur the
g nt fiscal yesr and there would be funds remaining in the
ﬁ' % Houd Fu& which dould be used "for the congtrustion or
fmprovensat of county lateral roads®, However, all principal
and iaterest payments maturing in the owrrent fiscal yer et
b pald as provided in Section 64 Subseotion (h), supre, before
any of the funds remaining in the Latersl Road Funyd may be spesnt
for the ounstruction and improvements of additionsl sounty
lateral rosds.



L
1z

AT

Honoruble Shislbuwne K, Glovesr, page §8

Trusting thet this answers yowr question, wo are

o Assistant
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